
_®

POWER FOR LIVING

CatherineD.Taylor
AssociateGeneralCounsel

cdtaylor@scana.com

VIA HAND DELIVERY

December 18, 2006

_ COPY _

The Honorable Charles Terreni Dcpt: dl

ChiefClerk/Administrator Date: ]_' [_ "0('/9 i
South Carolina Public Service Commission

101 Executive Center Drive (29210) Time: I1:0C) _I

Post office Drawer 11649

Columbia, South Carolina 29211

i i

RE: South Carolina Electric & Gas Company - Annual Review of the Purchased Gas

Adjustments and Gas Purchasing Policies; Docket No. 2006-5-G

Notification of adjustment to cost of gas factors

Dear Mr. Terreni:

By Order No. 2006-679 ("Order"), dated November 13, 2006, issued in the above-

referenced docket, the Public Service Commission of South Carolina ("Commission") authorized

South Carolina Electric & Gas Company ("SCE&G" or the "Company") to adjust its cost of gas

factors monthly pursuant to Paragraph 4 of the Settlement Agreement adopted and approved by

the Commission. Pursuant to the approved procedure and before the first billing cycle of each

month, SCE&G recalculates its forecast total cost of gas factors to determine whether an

adjustment should be made to the current cost of gas factors. If there is no Material Difference

(this term is defined in Order Exhibit No. 1) between the newly recalculated gas cost factors and

the gas cost factors currently in effect, then SCE&G is to notify the Commission, the South

Carolina Office of Regulatory Staff ("ORS"), and the South Carolina Energy Users Committee

("SCEUC") that the existing cost of gas factors will remain in effect for the next billing cycle.

If, however, a Material Difference exists, then SCE&G is to notify the Commission, ORS, and

the SCEUC of the Company's intent to adjust its gas cost factors beginning with the first billing

cycle in the next succeeding month.

In accordance with the approved procedure, the Company has recalculated its forecast

total cost of gas factors to be effective with the Company's first billing cycle in January 2007.

Based upon the Company's updated calculations, a Material Difference exists between the newly

recalculated gas cost factors and the gas cost factors currently in effect. Consequently, SCE&G

intends to adjust the cost of gas factors currently in effect beginning with the first billing cycle in

January 2007 to reflect the updated gas cost factors.

In compliance with Order No. 2006-679, this letter serves as notification to the

Commission that SCE&G will adjust its cost of gas factors beginning with the first billing cycle
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in January 2007 to reflect the recalculated gas cost factors. The new total cost of gas factors will

be $1.23831 per therm for Residential, $1.16210 per therm for Small/Medium General Service,

and $1.12986 per therm for Large General Service. For ease of reference, below is a table

reflecting the current total cost of gas factors and the updated total cost of gas factors.

Customer Classes

Current

Total Cost of Gas Factors

Large General Service

Residential $1.24039

Small/Medium General Service $1.13023 $1.16210

$1.08980

Total Cost of Gas Factors

effective on and after the

first billing cycle in

January 2007
$1.23831

$1.12986

The updated total cost of gas factors will remain in effect until further updated by the Company

pursuant to the methodology set forth in Paragraph 4 of Order Exhibit No. 1.

In support of the new cost of gas factors, enclosed for filing are updated versions of

Exhibits A and B to Order Exhibit No. 1. Also enclosed for filing are updated firm rate sheets

reflecting the recalculated gas cost factors.

To complete our files, please indicate that these new tariff sheets, including the new rate

factors therein are consistent with Order No. 2006-679 by including on the face of each new

tariff sheet the customary legend of "Approved For Filing" which will constitute conclusive

evidence that the new rates are consistent with the approval granted in the Order and are to be

implemented as filed. After the new tariff sheets have been approved for filing, please return

copies of the tariff sheets to us.

By copy of this letter and in compliance with the Order, I am also notifying ORS and the

SCEUC of the updated cost of gas factors. In addition, I am providing them with copies of

updated versions of Exhibits A and B as well as the updated firm rate sheets.

If you have any questions, please do not hesitate to contact me. Thank you in advance

for your assistance in this matter.

Sincerely,

CDT/kms

Enclosures

cc: Shannon Bowyer Hudson, Esquire

Jeffrey M. Nelson, Esquire

Scott Elliott, Esquire

(All via first-class mail and electronic mail w/enclosures)
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